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PROCEEDTINGS

(MORNING SESSION)

SECRETARY SALAZAR:

Let me first say it's an honor
to be here in Louisiana and on the Gulf Coast
once again. I think some people may be
thinking that I have adopted Louisiana and
the Gulf Coast as my second home, and that
Colorado has sort of descended in the scale
of priority. Because Senator Landrieu now
has had me out here to New Orleans and to the
Gulf Coast twice during my first seventy-five
days as Secretary of the Interior. You have
a beautiful city, and a wonderful state and
the entire Gulf region is one of those places
that has so much uniqueness in terms of its
people, in terms of its culture, in terms of
its history, and it's a delight for me to be
back here again.

I want to say thank you to Senator Mary
Landrieu for her Teadership and tireless
efforts on behalf of the people of Louisiana.
There is not a day that passes when she does
not have Louisiana first and foremost on her

mind. She's a fighter for all of your
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causes, and it's been my honor to join her 1in
some of those causes in the Tast several
years. I want to also say thank you to
Ccongressman Gene Taylor who is here from the
State of Mississippi, and who is actually a
graduate of Tulane, even though he has not
been here for a while, so, part of the reason
we scheduled it here was to make sure he came
back and visited his alma mater. And to
congressman Boustany -- Did I get that right,
congressman?

CONGRESSMAN BOUSTANY:

Boustany.

SECRETARY SALAZAR:

I'm close on it. And then from

Louisiana to Congressman Charlie Melancon.
CONGRESSMAN MELANCON:
Charlie.
SECRETARY SALAZAR:

Charlie. okay, charlie. Thank
you, Charlie. Thank you for being here. He
and I 1live in the same complex. The Tast
time I that Tived in the same complex with
somebody of high power, his name was Barack

Obama, now he's President of the United
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States. Charlie, there is a great future for
you. Congressman Cao, thank you. I know you
are newly elected. Thank you for being here
today. I look forward to hearing your
comments. And then Congressman Bill Cassidy,
thank you for being here, as well.

Let me say just say what we are doing on
these meetings around the country. I had a
choice, frankly, after I was sworn in to be
Secretary of Interior, after I was confirmed
by the Senate, simply to Took at the Outer
Continental Shelf and essentially stamp it
done in terms of maps that had been produced,
but I decided I wanted to take another route.
That was to get input and comments from the
people of the United States of America,
especially from the coastal areas that are so
affected by the future of the oOuter
Ccontinental Shelf. Wwhen you think about the
Department of Interior, the Department of
Interior is a Department that is not just a
Department to the west, it is not a
Department that goes from sea to shining sea,
it's a department that stretches out into the

oceans of America. And the one point seven
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five billion acres that we have in the oOuter
continental Shelf have tremendous value to
the United States of America for it's
ecological values, its recreational values,
its commercial values, its oil and gas
production, and a whole host of other things.
It's very important as we Took together as
the United States of America on how to plan
for the future of the 0CS, that we are doing
it with the best information, and with the
best input we can get from all around the
country, and that's why we are here today. I
want to also say that as we look at to whole
challenge that we face with energy here 1in
the Unites States of America, you have heard
this debate raging for a very Tlong time.

You heard President Nixon back in the
1970s speak about the importance of energy
independence, and it was in fact the Nixon
Administration that coined the phrase energy
independence. You heard President Carter in
the late 1970s stand before the nation in a
prime time speech that he gave to America in
which he said that energy independence was

something we needed to embrace with the moral
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imperative of war. well, those Tofty,
aspirational, heart felt, and authentic
statements really have fallen short, because
during the '80s and during the '90s, and the
beginning of this century America really has
slept with respect to its energy agenda, and
the consequence of that is that today we are
importing somewhere between sixty and seventy
percent of our oil on a given month from
foreign countries, and we have done a lot of
things, that in my view have compromised some
very important national values for our
country. So, President Obama, as he
campaigned to become President of the united
States, and as he has given us direction on
how we have moved forward with energy has
said what he wants us to do. What he has
directed me to do is to come up with a
comprehensive energy plan for the united
States of America. And that comprehensive
energy plan is one that we will not fail us
this time. It is one that we will get done.
And there are imperatives that really drive
us this time around to develop a

comprehensive energy plan that will work.
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Those imperatives had not been there when
President Nixon and President Carter uttered
their words, but they are there today. And
in my view, and in the President's view those
imperatives are first economics and job
creation here at home.

Last year alone when we are looking at
those record oil prices, we were sending over
seven hundred bilTlion dollars a year to
places overseas. That has an economic impact
here on America. So, we need to craft an
energy future that creates jobs here at home.
We have started to do that with the stimulus
package in terms of energy creation jobs here
at home, and we will continue to do that as
we move forward to crafting the comprehensive
energy plan.

So, economic security is a cornerstone
of what we will do at great imperative in our
undertaking here.

A second is our national security. Wwe,
today, are funding both sides of the war on
terror when we think about the men and women,
the troops we have in places like Iraq and

Afghanistan today. They are there in part
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because of the o0il issues that confront our
country, and the importance of us having oil
security back here at home.

And finally, environmental security. Wwe
need to recognize as BP, and Shell, and
Exxon, and as well as the scientists of
America recognize that global warming 1is a
reality, and it's an issue that we have to
address, not only as a country, but we also
have to address it globally.

From my point of view I think there are
four cornerstones to us moving forward to
that new energy frontier. The first of those
is efficiency. we can do a lot better 1in
terms of how we use our limited oil and gas
resources and our energy we waste today. For
example, sixty percent of the energy that we
consume in our buildings is energy that we
waste. We can do a Tot better with that.

Secondly, we need to move forward with
the advanced technologies to make sure that
we can fully utilize the resources that we
have here at home, and actually use less
resources, as well. And those advanced

technologies include what we do with clean
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coal. Wwe know that we sit on top of huge
coal resources in this country, fifty percent
of our electricity today comes from coal 1in
the United States, much of it comes from the
west. So, there has to be place for coal at
the table. We need to recognize that the oil
and gas industry has moved fast forward with
huge advanced technology efforts that will
allow for horizontal and directional
drilling, and safety that really was not
there thirty years ago.

So, technology continues to advance in
that direction. We need to put our muscle
behind a greater transportation efficiency,
as we have done with increased cafe standards
for America recently, and we need to figure
out ways of doing advanced technology with
plug-in highbred vehicles and other kinds of
technologies that are coming along. So,
efficiency, and advanced technology.

And third, putting our shoulder behind
renewable energy is something that is very
important. Today, part of the reports that
you will hear will be about the potential for

renewable energy resources in the outer
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Continental shelf. Those agendas are
important.

The representatives from Texas who are
here were telling about how Texas has become
the number one wind energy producer in the
United States of America. I remember in the
last several years having several
conversations with then President George Bush
about the renewable portfolio standard that
had been passed in Texas. And recently
project proponents of an offshore wind farm
came to washington, D.C. to talk about what
they wanted to do with developing the wind
resources of the 0CS. In New York the
governor and others there have decided that
they are going to move forward. Senator
Landrieu and congressmen with a new renewable
portfolio standard that is forty-five percent
by the year 2015. That's a lot. I asked
them whether they thought it was doable.

They think it is doable because they think
they can produce thirty percent of their
electricity from renewable energy, and then
they can save fifteen percent in terms of

efficiency major. So we have efficiency to
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carve out. So, renewables are big.

And finally, conventional oil and gas,
and conventional fuels. Wwe know that we will
need to depend on conventional fuels. we
need to have a strong economy here, and oil
and gas, and coal are very much a part of the
energy portfolio of America. And we cannot
essentially shut down that part of our energy
world. So efficiency, advanced technologies,
renewables, and conventional development are
very critical agendas for all of us.

Let me also just say that with respect
the 0SC we are very focused on making sure
that it is a significant component of our
comprehensive energy plan. 3Just on the
renewable side we know, for example, in the
Atlantic there is an estimated thousand
gigawatts of potential developmetal
electricity from wind. Here in the Gulf
Coast, a lot less, but approximately
sixty-seven gigawatts of wind power. But the
oil and gas resources of the Gulf Coast are
extensive. The Gulf Coast far surpasses the
kind of energy that can be produced off of

the Atlantic, off of the Pacific, and off
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Alaska. The Gulf of Mexico has the most
complete infrastructure for oil and gas
development of any of the offshore places all
around the world. Approximately half of the
estimated oil and gas reserves in the coastal
areas are located here in the Gulf of Mexico.
That's why this area is so important for the
energy future of America.

Let me finally say that there are some
who have said that we are at war with the oil
and gas industry, that President Obama and
the Secretary of Interior are at war with the
oil and gas industry. I would beg to differ,
although I know that there are some of you
who are here who would say that we are. Let
me just say that, yes, we want a balanced
approach to how we develop oil and gas so we
won't be developing oil and gas everywhere
there are places which we don't believe it's
appropriate to drill, and places that are
sensitive areas in proximity of national
parks, for example, are not places where we
ought to drill.

on the other hand, we are moving forward

with a production agenda, just since January
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21st when I took the oath of office. Since
then we have offered nine hundred
eighty-seven Tleased parcels on over one point
three million acres in the western part of
the United States for sale. That's one point
three million acres. Here on the Gulf Coast
two weeks ago I was here where I participated
in the lease sale that had over, I think it
was thirty-four million acres that we had on
the lease sale for lease sale two zero eight.
So, we continue to work on a development
agenda, as well.

Now, what we will do this morning is we
will hear from MMS and USGS on their reports.
FolTlowing that will turn to Senator Landrieu
for her comments, and then each member of
congress who is here we'll have up to five
minutes to speak. Wwe'll have a short break.
At the end of the short break I want to
offer the rest of you who are here, no matter
what your perspectives are, no matter whether
you were absolutely pro drilling everywhere,
or whether you want to have no drilling,
whatever your perspective might be we are

going to give you an opportunity to provide
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us with your comments.

I am going to ask all of you to fill out
their card. This card has names and
addresses. You don't have to fill it out in
terms of your names and addresses. You can
give us your comments. If you give us your
comments, and we won't do this anonymously,
we need to know where you are coming from, we
will include -- with your information on here
we will include your comments as part of the
record as we move forward with the 0CS plan.
And also what I will do, it's from these
cards that I will go ahead and randomly call
on people to come up and give us their
comments, and to give us their questions.

So, with that, what I would 1like to do
is I am blessed to run a department of
sixty-seven thousand employees. They work
very, very hard. Wwhen I asked MMS and USGS
to come up with a report in forty-five days
that would synthesize what we knew about
renewables and oil and gas in the offshore,
they said they could do it, and they have
done it. And Brenda Pierce and Bob Labelle,

Brenda is with USGS, Bob is with Minerals
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Management Service, they have worked
tirelessly on putting this report together
over the Tast couple months. Let's give them
a round of applause. I will turn the
remainder of this portion of the program over
to them.
(APPLAUSE)

MR. BOB LABELLE:

Thank you, Mr. Secretary. Good
morning. It's my pleasure to be here
representing MMS and to have worked with
Brenda Pierce from USGS on this very
important report. I would like to say a few
words about renewal energy, then turn it over
to Brenda who will talk to you about oil and
gas resources. Then I'm coming back up to
mention and discuss environmental sensitive
areas in the 0SscC.

when we speak about renewable energy,
for purposes of this discussion, and in the
report, we are talking about wind, wave, and
ocean current energy offshore in federal
waters out beyond three miles. And the
report is available on the web. I hope you

do have a chance to look at it. There is a
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lot of good information in there that we
tried to pull together as thoroughly as
possible.

This is a beautiful slide showing the
country at night and the use of electricity.
If you notice, along the coast it's really
concentrated in the major metropolitan areas
and, of course, our use of energy is growing.
Corresponding to the 1lights you saw, here is
a population density map. And the red is
individuals per square mile greater than one
thousand. You can see the correspondence
between the Tights and the people. And then
on the next slide, this is the offshore wind
speed -- wind power classification. These
are what they call wind power classes ranging
from fair, which is about fourteen to fifteen
miles per hour of wind, to superb in the
blue. The red and blue is outstanding, up to
twenty to twenty-five miles per hour. of
course, you will see in the Great Plains in
the middle of the country there 1is an
excellent resource, but notice where the
really good resources are, offshore, and how

it corresponds to the population centers.
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Just to have a couple of slides on
terminology, when you are dealing with large
energy sources and discussions about power
and resources, you will often hear terms like
megawatt and gigawatt, and sometimes
terawatts, but what we will quickly do here
is just bring it back to the household level.
when you look at your electric bill it's in
kiTowatts. So, a thousand kilowatts is a
megawatt, one megawatt. A thousand of those
is a gigawatt. And to put it in perspective,
one gigawatt is equal to about the power
output of three mid-sized coal plants,
electrical power plants.

Now, the average home uses about ten
thousand kilowatts hours per year for power.
So, when we are talking about gigawatts of
wind energy, one gigawatt of energy could
power about two hundred and twenty-five
thousand to three hundred thousand average
homes. I hope that puts it in perspective a
Tittle. Most of our wind information and
renewable information was provided by the
Department of Energy. The National Renewable

-- NREL -- Energy Labs. So we thank them for
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this information. I know you can't read the
bars in the middle, but we have a follow-up
slide. 1If you look along the coast lines in
the national picture, this 1is by depth. So,
the first color to the left is zero to thirty
meters of water depth. That's generally
considered to be developable with present day
technology for offshore wind. 1It's happening
in Europe and the UK, et cetera. All the way
over on the right, the red is greater than
nine hundred meters of depth. If you Took at
the chart on the bottom you will see the Gulf
is right on the bottom there on the chart.
And there is a total of sixty-seven gigawatts
in the deeper waters. I should mention that
there are those in this area that feel those
wind estimates are pessimistic. The DOE is
in fact updating these estimates. I think
that report will come out sometime this year.
So, this is a blow-up for the Gulf of Mexico
wind resources area offshore. You see the
1ittle green crescent shape down there off of
Texas. But from zero to thirty meters right
now it looks 1like the wind classes are not

sufficient for commercial development. If
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you look at the thirty meters and deeper
resource, it does total to the sixty-seven
gigawatts I mentioned. On this slide, that
is postulating that if that -- if forty
percent, if you assume that forty percent of
that sixty-seven gigawatts were developed it
would be about twenty-seven gigawatts of
power. That could power about seven point
seven million homes, on average. I also
should mention that on the coastal states
when we showed the first map, that about
seventy-eight percent of total electric use
is attributed to those coastal states.

I'm now going to turn it over to Brenda
and she will talk to you about oil and gas
resources.

MS. BRENDA PIERCE:

Thank you, Bob. Thank you all
for coming. The oil and gas resources, as
you heard the Secretary say, are outstanding
in the 0CS, and particularly in the Gulf of
Mexico. These areas are the MMS planning
areas, so the whole outer Continental Shelf
is broken down into planning areas. That's

where the resources are shown. 1It's

KAUFMAN, HOFFMAN, TAYLOR, WYATT & D'ARCOURT

Page 21



O 00 N O uvi b W N B

N NN NN NN R R R R R R R R R R
vnl A W N RB O VW 00 N O Ut M W N BB O

important to illustrate the Secretary's
point, that after more than fifty years of
exploration and development there are still
seventy percent of the total resource yet to
be discovered. So, there is still a
tremendous amount of oil and gas resource out
there, even after fifty years of production
and development. So, this is the oOuter
Continental sShelf of the entire United States
broken out by -- I'm sorry. The pointer
isn't working. on the left is the oil
graphic, and on the right is the gas. 1If you
look at the bottom of each graphic, Alaska is
on the left going to the Atlantic to the Gulf
of Mexico to the Pacific. You will see for
both o0il and gas, which is the third bar from
the left, the Gulf of Mexico, there are
tremendous resources out there still to be
discovered. I should say these are
undiscovered, but technically recoverable
resources.

So, technically recoverable means that
these are technically recoverable oil and gas
resources with today's current technology and

industry practice. And yet these are
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undiscovered. So, they are not what is
currently being produced. 1It's not in fields
that are currently produced. These are
estimates of what could be produced in the
future, so, what is yet to be discovered, yet
to be added to the proven reserves. You will
see next in line is Alaska, also tremendous
resources, but there are still resources in
the Atlantic and the Pacific. These are the
estimates from MMS. If we then compare,
again, like Bob said, spending a moment on
terminology, because these are important to
put in perspective. This is comparing the
annual U.S. oil production with the reserves
and resources. If we start on the far
right-hand graph bar, these are the
technically recoverable resource estimates
for MMS from the whole oOuter Continental
Shelf, not just the Gulf of Mexico, so an
average of eighty-six billion barrels of
technically recoverable, but undiscovered oil
resources in the U.S. Outer Continental
Shelf. But a smaller portion of that is
economically recoverable. So, these

technically recoverables are technically
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recoverble, but they or not being produced.
They may or may not be economic. There are a
lot of factors that go into that, markets,
technology, all of those types of things. If
you move one bar to the left we have given a
range of prices. There is the mid range.
There 1is estimated to be almost sixty-five
billion barrels of economically recoverable
at the mid price range. Then a much smaller
subset of that is the second bar of reserves.
Reserves is that subset portion of resources
that is currently being produced, or is
currently in fields being produced. So, that
is what is economical now and being produced.
So, the outer Continental Shelf, there
is about fifteen billion barrels of oil being
produced, and in fields that will continue to
be produced. Then, the far lefthand corner
is one years worth of U.S. annual oil
production, so about one point eight five
billion barrels of oil. So each is a subset
of each other, and the same for gas. Far
right-hand corner there is a tremendous
amount of technically recoverable gas in the

outer Continental Shelf, almost four hundred
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and twenty trillion cubic feet. A smaller
subset of that is economically recoverable at
a range of prices. A smaller subset of that
is now currently called reserves, and 1is in
producing fields, or soon to be produced.
And then U.S. production last year was
twenty trillion cubic feet of gas, domestic
production. So, turning now to the Gulf of
Mexico, and the report just covers the
eastern Gulf of Mexico, because that's the
new planning area that is being considered,
and is open for public comment, because the
western and central are already open. If we
look at just the eastern Gulf of Mexico
planning area, this is the outline of that.
Then, if we look at this graph, this is all
of the data that MMS has to Took at and to
evaluate to get those o0il and gas estimates.
The round hole, the round dots on that are
actually exploratory wells where we actually
have data and information in the subsurface
under the ocean bottom. So, we have rock
data. We have real data. The Tines on that
graph, the gray lines are seismic data.

That is a way to interpret, a way to image
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the subsurface. So, combining those data we
can Took at and interpret what is under the
ocean floor. That is how we get oil and gas
resource estimates.

So, you can see there 1is quite a bit of
data out there. So, then looking at, and
taking that data and then doing estimates of
the o0il and gas resources in the eastern Gulf
of Mexico, teh 0CS area exactly, once again,
0il is on the left and gas is on the right.
we look at the right-hand bar of each of
those, and those are technically recoverable
resource estimates. The bar is the average.
wWe can see that there 1is almost four billion
barrels of oil estimated in the eastern Gulf
of Mexico. 0il and gas resource estimates
are just that. They are just estimates. And
because there is uncertainty, because we
don't know until we drill, we give them as a
range of estimates. That is what is across
the bottom. There is a very high
probability. There is at least two point
eight billion barrels of oil resources in the
eastern Gulf of Mexico, and there 1is a lower

probability that there is five point five
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billion barrels. There is an average
probability, that is on the bar graph, which
is almost four billion barrels. Again, a
subset of that have 1is economically
recoverable at a mid price range. The same
for gas. The average gas estimate of
undiscovered gas resources in the eastern
Gulf of Mexico is a Tittle over twenty
trillion cubic feet of gas. There is a very
high probability that is at least twenty --
I'm sorry. -- eighteen trillion cubic feet,
and a lower probability that is twenty-six.
So, there 1is a Tot of resource potential
out there. But there are some data gaps. We
were asked to identify those as well. New
seismic and related data will probably be
needed to look at the eastern Gulf of Mexico
by the o0il and gas industry should they be
given permission for leasing. So, as part of
their pre-Tleasing evaluation they would
probably want to do some more of this seismic
and related data acquisition. Prior to
acquisition -- this type of geology and
geophysical data, the National Environment

Policy Act, the NEPA, and other environmental
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analysis would be required to propose new
program areas. I can't over emphasize enough
of these environmental concerns.

That Teads into the next part of the
report and the presentation. we were asked
to look at environmental sensitivities, and
these are important regardless of whether you
develop or not develop, and regardless of the
type of development, whether it be oil and
gas, or renewable.

MR. BOB LABELLE:

Thank you, Brenda. Fully a
third of this report is devoted to
environmental -- Tooking at environmentally
sensitive areas, and postulating possible
impact producing factors from both oil and
gas, and renewable development offshore. of
course, what our overriding concern is here
in the Department is the stewardship, the
safe development of these available resources
for the nation. So, we are balancing several
important things, like the energy needs with
the environmental sensitivity, and allowing,
and being good shepards of multiple uses of

offshore lands.
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Now, there 1is an overriding challenge
that is certainly of great import these days,
and that is climate change. Wwe realize that
the report needed to mention that this is an
overriding concern. 1It's not something that
we have measurements on today that we can
share with you. But, there are at least
three aspects in terms of forecasting,
planning for, and trying to mitigate the
effects of climate change. First, the
possible effects on living resources and
their habitats from changes in climate.
Secondly, changes in the actual renewable
energy resources themselves. The frequency,
and strengths, and location of wind, and
ocean currents, wave frequency, et cetera.
That is unknown. And, thirdly, the changes,
and the cautions, and the extra precautions
we would need to take for offshore structures
that are trying to harvest the energy,
whether it's oil and gas, or renewable. For
example, storms, sea level changes, different
wave heights, et cetera.

So, climate change 1is something that the

Department is working on several fronts. Wwe
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certainly kept it in mind as we did this
report. The reports itself has a 1list of
environmental resources ranging from the sea
floor in the hard bottom areas there, to
coastal areas with sensitive environmental
habitats, the issues of wetlands loss,
onshore infrastructure, whether it's present
or not in the various areas around the
country. 1In fisheries space use conflicts,
seismic surveys, oil spills, et cetera,
artificial reef effects with marine mammals
and turtles.

The first one we have got listed on this
chart is noise in the sea and, of course,
there is a lot of concern, and many studies
underway to help better quantify the affects
of human induced noise in the sea, and how it
may affect marine mammals, and turtles, and
fisheries. So, the other one in the eastern
Gulf here that is certainly important to
folks is tourism, the possible affect of
either sight Tines or other impacts on
putting structures near tourist areas, and
affecting the Tlocal economies, possibly.

Migratory birds, the eastern Gulf is a key
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area for many migratory birds, and with
regards to renewable offshore structures
that's one of the concerns.

of course, o0il spills are always a
paramount concern with folks. We used the
latest information that we could find in the
report. The offshore oil and gas industry
has a very good record on spills. You can
read more about it in the report, but we
fully recognize that oil in the sea from
anywhere, whether it's a tanker bringing in
imported oil, or a pipeline leak is a major
concern to the public, and also to the folks
in the industry, and also the folks here at
MMS and USGS and DOI. So, we also talk a
1ittle bit about the social economic impacts
of the activities offshore, and I encourage
you to read the report and please give us
your input on what you think, and what you
think we may have missed, or not stressed
enough. That 1is all I have. Thank you.

SECRETARY SALAZAR:
Thank you, very much, Bob and

Brenda. Give them a round of applause. They

worked very hard on this in trying a balanced
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point view. Thank you.
(APPLAUSE)

SECRETARY SALAZAR:

Thank you, Bob. And, Senator
Mary Landrieu, you can speak from there, or
come up here and speak. Whatever your choice
is. Senator Mary Landrieu.

SENATOR LANDRIEU:

Thank you, Mr. Secretary. I am
comfortable here. Let me welcome everyone to
this hearing, and particularly, Mr.
Secratary, to thank you. This 1is your second
trip to the region in a very short period of
time. Thank you for your attention to this
important matter, and for hosting one of the
four regional conferences right here in the
Gulf Coast 1in Louisiana.

I would 1like to particularly welcome
our Mississippi, and Texas, and Alabama
friends, because we share the coast with them
and, as you know, we work as a team in
washington, and I cross party lines when
possible to build a better energy -- a vision
for the country. I am going to try to be

brief, because I know we have a great
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many things to share with you, Mr. Secretary.

First of all Tet me begin by saying that
I do share, and I think many people here,
your vision for energy security for our
country. We would 1ike to reach for energy
independence, but we are certain we can
achieve energy security. But that actually
begins, in our view, by supporting the
domestic oil and gas industry. This industry
has changed and developed rapidly and
significantly in terms of becoming more
environmentally sensitive. I was 1in actually
Charles Boustany and Charlie Melancon's
district yesterday in south Louisiana touring
some of our front 1line oil and gas
independent companies to relate to you that
it really Tooks more Tike the space industry
than the old fashioned, you know, rigs and
derricks that people are sometimes more
familiar with when a fixture pops up on their
television screen from their 1iving room.

The technology and the breadth and depth
of this technology that allows us to find
resources ten thousand feet below the water

level, and to find it safely and securely to
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deliver to American homes and businesses, the
energy that we need to stay competitive is
truly breath taking. I come today to plead
and to urge you to look very hard at the
proposed tax changes and tax increases that
would diminish the muscle and power of this
industry that has served this country so well
for so long. Wwe helped to win the Second
world war. we helped to fuel the industrial
revolution. This o0il and gas industry with
the right environmental safeguards and
regulations can help lay the bridge that s
important to a more secure energy future.

I am going to just mention very briefly
that intangible drilling and developmental
costs have been in effect since 1913. Now is
not the time to take them away. The
percentage depreciation has been in effect
since 1926. Geological and geophysical
amortization helps us to explore for new
natural gas resources. The marginal well tax
credit gives us a safety net when prices fall
Tow. And, as you know, these prices fluxuate
wildly. Just for another statement to the

record, in addition the enhanced oil recovery
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tax credit is important. There were others,
but I will submit them for the record. oOne
of the things I wanted to stress this morning
is it's very important, I think, for our
delegations to continue to say this. There
are large differences between Targe
integrated oil and gas corporations and our
hundreds and thousands of small independent
exploration and productions companies. Large
corporations that we are familiar with, Exxon
and chevron and shell, who is here today, and
this is not at all a slight to them, but they
raise their capital through public offerings
spreading the risk among many shareholders.
our thousands of independents that are in all
of our districts through Texas, Mississippi,
Alabama, and Louisiana have direct investment
by their owners who invest, Mr. Secretary,
large sums of personal money, taking on
personal risks. As a result, it is clear
that the capacity to acquire large capital by
corporations is much greater and the personal
risk is Tower than for your independents.

The final thing I want to say is small

independents, they employ a tremendous number
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of people. 1Independents produce, I think,
almost eighty percent of domestic gas. They
virtually reinvest one hundred percent of
their money right here in America. So, as we
search for security, as we search for
independence, and as this President looks to
creates jobs in America, let's start with
supporting the industry that is present, in
large measure, in this room.

The second point I want to say is that
we need to share the tax revenues that are
generated from this industry fairly with the
states, coastal states. As you know, you
represent an interior state, Colorado, or for
many years you did as a senator. Since 1927
interior states have received fifty percent
of the tax revenues generated from their
natural resource production, whether it's oil
and gas, or others. Coastal states have
never received that same treatment. Wwe have
passed with your help a landmark piece of
legislation that gives now the coastal
states, particularly the Gulf Coast states,
Texas, Alabama, Mississippi, and Louisiana

thirty-seven and a half percent of those
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revenues in funds. A great vision of yours,
and mine, and that some of us share 1is the
full funding of the Land and water
Conservation Fund. we think that to be good
stewards of the great bounty that God has
given us, taking tax revenues that are
generated from an industry, reinvesting them
back into preserving our coast, investing in
smart energy infrastructure for the future,
and building a reliable stream of revenue for
the land and water conservation is what we as
leaders should do. I know you share that
vision. So, maintaining and strengthening
the industry, not weakening it, sharing those
revenues with Tocal government, and then, so
we can take that money for Louisiana and
spend it to restore this great coast to
protect our people from flooding that almost
destroyed the city that we are sitting 1in
right now, and had great destruction
throughout southwest Louisiana, as well as
the region in St. Bernard, we want to build
the levees and coastal protection, restoring
our wetlands that will protect our people,

and let us continue to serve this nation, as
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we have so well, for the last almost hundred
years. Thank you, Mr. Secretary.
(APPLAUSE)
SECRETARY SALAZAR:

Thank you, very much, Senator
Landrieu. Congressman Taylor from
Mississippi. Thank you for being here.

CONGRESSMAN TAYLOR:

Thank you, Mr. Secretary, for
being down here. I want to apologize. I
thought I would be sitting out there in the
crowd, rather being up here. So, please,
don't take offense by my Mississippi garb.

SENATOR LANDRIEU:
This is the working coast.
CONGRESSMAN TAYLOR:

Again, thank you for being
here. I want to follow up on what Senator
Landrieu had to say. our barrier islands off
the coast of Mississippi are federally owned.
They are every bit as important to our
hurricane protection as the Louisiana coastal
marshes are that you will hear about from our
colleagues. They are washing away. They are

a part of your jurisdiction, or a part of the
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Interior Department's Gulf Island National
Seashore. Wwe are going to need close to a
billion dollars to restore them. That's a
heck of a Tot of money. Again, that money is
going to be generated in the Gulf of Mexico.
I think it would make perfect sense that
those funds that Ms. Landrieu and others have
worked so hard to have directed towards
coastal restoration projects would go towards
restoring these federally owned islands. All
but one is federally owned. The other one is
half federally owned. Wwe have been working,
and we would hope your Department would work
with us with a willing Tand owner to see that
the remainder of it goes into the Gulf Island
National Seashore.

Dr. walker 1is out there. He will tell
you how important the proper mix of fresh and
saltwater in the Mississippi Sound is to our
coastal fisheries. And with the Toss of the
barrier islands it not only endangers
Mississippi to worse storms in the future,
but is endangering our habitat for things
Tike oyster production, shrimp production.

So, it does a heck of a lot of good.
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Lastly, other agencies, in particular
the Corps of Engineers, we have not
historically had the proper relationship
between your Department and the Corps of
Engineers. We have two federally maintained
channels. with the third set of Tocks being
put in at the Panama Canal, almost every
channel in America is going to have to get to
fifty foot of depth, which is going to mean a
great deal of dredge material will be
generated. oOne of the things I think we as a
nation can wisely do is when it works, take
the dredge material from these federally
maintained channels and use it to restore
the federally owned islands that are out
there for everyone's best use. Traditionally
that has not happened. 1In fact, the two
agencies have worked at opposite ends in the
past. Again, if we are about doing things
better, I think this is the time to rethink
that, and to try to find a better cooperation
between the Army Corps of Engineers and your
agency to restore our barrier islands.

Lastly, again, one of the things that

the Corps has Tooked at is voluntary buyouts
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of Tow lying areas of people who have
repetitive losses in hurricanes. Again,
another very good use of the funds that are
being generated in the Gulf would be for
those -- again, I want to stress voluntary
buyout of people who have just decided they
have had enough, and maybe they don't want to
Tose the house for the second or third time,
and they are willing to move someplace else,
but they want to be fairly compensated for
their property.

Again, thank you for coming down and
listening. I serve on the Armed Services
Committee. I am very much aware that in
world war II troops used about a gallon and a
half of fuel per GI per day. Today it is
over twenty gallons of fuel per GI per day.
So your steps to work towards our energy
independence are very much appreciated on my
part, not only for the sake of the citizens
at home, but for the troops in the world's
greatest military who need that fuel to do
their jobs. Thank you for coming down.

SECRETARY SALAZAR:

Thank you, congressman. Thank

KAUFMAN, HOFFMAN, TAYLOR, WYATT & D'ARCOURT

Page 41



O 00 N O uvi b W N B

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

42

you very much.
(APPLAUSE)
SECRETARY SALAZAR:
congressman.
CONGRESSMAN BOUSTANY:
Thank you, Mr. Secretary.

Thank you for coming to New Orleans. I want
to thank everybody for being here today. I
am Charles Boustany. I represent the
southwest coastal areas of Louisiana in the
United States Congress. Energy
infrastructure is a big part of my district.
what is obvious to me 1is that the United
States has never had a truly comprehensive
strategic energy policy. Now is the time.
It needs to be based on sound science, solid
economics, and a realistic assessment of our
technology and our capabilities.

we also know in southwest Louisiana that
good energy policy and good environmental
policy can go hand-in-hand together. Now, I
want to point out one thing that really
disturbs me, and that is the recent budget
proposal, and these tax changes that are

being proposed by the Administration. Many
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of these are tax provisions that have been 1in
place since the very beginning of the
twentieth century that allowed us to spur the
development of the oil and gas industry. If
these tax increases come into play, we are
talking about a thirty-one billion dollar tax
increase on the oil and gas industry at a
time when we need this industry to be helping
out with our energy needs. A comprehensive
energy policy involves responsible and
environmentally sound development of our 0CS
and our oil and gas resources with a good
transition strategy to the next energy
economy. That transition strategy is going
to include development of natural gas.

Now, one third of the natural gas used
in the United States today comes from within
rigs drilled in the last two years. And the
rig count is currently down by fifty percent.
These policies are going to make things
worse. We need a good transition strategy
while the next set of technologies are made
available with all the renewable alternative
bio-fuels. This 1is critical. The bottom

1ine is this is about jobs. I want to point
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out something. Wwe have tens of thousands of
jobs here on the Gulf Coast, probably
hundreds of thousands of jobs when it's
really, totally added up. Wwe are not talking
about just killing exploration and production
jobs with these policies, we are also talking
about welders, and pipe fitters, and
painters, and surveyors. I mean we are
talking about bTue collar jobs and white
collar jobs in the face of the worst
recession we have ever had. My position is
let's develop a comprehensive energy
strategy, a comprehensive energy policy for
once, and Tlet's really make this work. we
can develop our outer Continental Shelf. we
can do it in a very responsible way both
economically and from an environmental
standpoint. The technology is there.

One last point I want to make 1is that we
see a lot of information about what is really
available on the outer Continental Shelf.
Everybody points to the Gulf Coast as being
the most prominent area. I would submit that
much of the data up there is not based on

real, modern, sound science. These are still
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estimates. We have not had real, new
surveying, seismic surveying done with the
latest technology to assess these areas. So,
we don't know what is really available off
the East Coast and west Coast today, and 1in
the eastern Gulf. we need to take a very
good strategic look at this, and at Teast Tet
the American people know what the accurate
numbers are. Because, again, as we develop a
sound comprehensive energy policy, which is
going to include oil and gas development,
nuclear power, coal, and clean coal
technologies, as well as the alternatives in
renewables it's going to be all about jobs,
and getting the American economy going again.
So, I say let's look forward in a positive
way, and develop this comprehensive energy
strategy, let's develop this energy economy
which will be vibrant and is the key to
American competitiveness going into the
future. I do believe American individual
genius will solve this.

Thank you, Mr. Secretary. I appreciate
your being here.

(APPLAUSE)
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SECRETARY SALAZAR:

Thank you, congressman. Thank

you very much.
(APPLAUSE)
SECRETARY SALAZAR:
congressman Melancon.
CONGRESSMAN MELANCON:

Thank you, Mr. Secretary. I am
going to try to help us be politically
correct here today. First, Gene Taylor I am
not sure is happy that you Tet the president
or campus security know that he is back on
campus. I think there are some outstanding
tickets from when he was in college here.

CONGRESSMAN TAYLOR:
They want their diploma back.
CONGRESSMAN MELANCON:

Additionally, tied as closely
as he is to his constituency, I don't think
they ever knew he was smart enough to come to
Tulane. I am just joking, and you know that.

CONGRESSMAN CAO:
He is a brave man.
CONGRESSMAN MELANCON:

we are good friends. That's
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the nice part. when you come back on the
more often trips that we hope that you will
come on, down the bayou from where I Tive,
it's Melancon. Up the bayou and on the
(inaudible) area, it's Melancon. In Baton
Rouge, it's Melancon. 1In Washington, it is
Charlie.
SECRETARY SALAZAR:

We are in washington. Charlie

it will be.
CONGRESSMAN MELANCON:

My office is going to submit a
written statement. I will not get into a
whole lot of detail. As we move into this
era, which Charlie and everyone else has
mentioned, the hopes for an energy policy
that this country has long needed and I think
desired, I have told some of my friends that
are up in the northeast sector of the country
that I don't think understand the oil and gas
industry, much Tess the offshore oil and gas
industry, don't Tet me find the valve and cut
it off the middle of winter. Then you will
understand how important Louisiana and the

Gulf Coast is to areas of this country. 1It's
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not anything that I would do, but it is a
nice taunt when they are railing against big
oil, as they have a tendency to do.

Mary pointed out the difference between
what people perceive, the Exxons, the Mobils,
no offense to those companies, and our
independent producers. I think there is a
lack of understanding sometimes in the
congress, and maybe sometimes in my own party
that needs to be brought to maybe a fuller
Tight so that there is a better understanding
of what we do, and why we do it, and why we
are important to this country. why I support
the move towards green energy and renewable
energy, particularly since I come from the
sugar cane area, and I would 1like to see
cellulosic and ethanol made from sugar cane
to help those guys.

I also represent the Gulf Coast.

Charlie has got southwest Louisiana. I have
what is referred to as the south central and
southeast Louisiana coast line. So, we
represent quite a large number of independent
energy producers, as well as the service

industry that services offshore and the land
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based energy producers. I was very thankful
for the Administration's help and that of
Chairman Spratt during the budget discussions
and mark-up to have gotten the tax on the oil
and gas industry removed at a time when the
price is low, at a time when we don't need to
be putting burdensome taxes on companies that
produce and provide good jobs, and produce a
product that is all important to this
country's independence. It was the wrong
thing to do. The white House, and the
leadership of the house in that effort
agreed, and we are working toward trying to
solve the other financial problems, but not
on the back of the oil and gas industry.

we have a working coast. We don't have
condos along our coast, but we have some
really good fishing in those man-made reefs
out there that are called oil rigs. Wwe have
probably some of the best fishing, and as I
tell my friends in Florida, you ought to try
it. We don't fish, we catch here.

You know, in closing, I hope that this
energy policy does not exclude any aspect of

energy needs for this country. we need to
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understand that as we move into this next era
in history that there will always be the need
for oil and gas. I look at the solar and the
wind, and the green energies as a supplement
to the fossil fuels, as a supplement to the
nuclear energy power that would give us some
really clean air and reduce emissions. So,
there will always be the need, there will
always be the desire. 1It's about jobs. 1It's
about efficiency. And, I think, most of all
it's about independence for this country, and
political, and more so the military strength
with knowing we can produce everything that
we need in this country without depending on
the Middle East or South American countries
that would hold us hostage in tough times. I
hope that we will stay open minded and
produce a policy that works well for all of
America. Thank you for being here, Mr.
Secretary. We truly appreciate it.
SECRETARY SALAZAR:

Thank you, very much, cCharlie.

(APPLAUSE)
SECRETARY SALAZAR:

Ccongressman Cao.
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CONGRESSMAN CAO:

First of all I would Tike to
thank you, Mr. Secretary, for holding this
meeting, and I would 1like to thank my
colleagues in the Congress for being here,
and thank them for there support. Wwhen you
talk about Louisiana there are certain things
that come to mind crawfish, oil, et cetera.
we now have approximately two hundred and
twenty thousand wells in the State of
Louisiana, but I believe that supporting the
energy industry 1is not sufficient by itself.
we have to work to find creative solutions to
our energy needs while balancing them against
environmental management concerns.

You have seen how Hurricane Katrina
devastated the great city of New Orleans, and
the level of devastation correlates with the
level of coastal erosion. Four years after
Katrina, our people continues to suffer
because of the slow pace of recovery. Four
years after Katrina we still have
deficiencies in health-care, in education, 1in
criminal justice, and in economic

development. Keeping economic development 1in
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mind, obviously the United States energy
supply has been made up largely of hydro
carbon fuels for much of the Tast century.

we need to pursue alternative fuel in the
future, but we need to find ways presently to
manage that transition.

So, I believe that there is still a need
for the oil and gas industry to supply our
current energy needs. The Gulf has been
important to domestic oil and gas supply.

And if the outer Continental Shelf drilling
moratorium was 1lifted its significance would
increase. According to the American Energy
AlTliance 1ifting the band on energy
development on the 0CS would generate one
point two million jobs annually across the
country, eight trillion dollars in economic
output to the GDP, two point two trillion 1in
total tax receipts, and seventy billion
dollars in additional wages each year. So,
if we take these numbers in aggregate, these
would be more than many stimulus packages
combined. But, again, it has to be executed
carefully with concerns about the environment

in mind. with offshore drilling there is a
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risk of accidents and spills, but there is
also the possibility of habitat destruction
in some areas, and negative impacts on marine
1ife. There are eighty-three thousand miles
of oil and gas pipelines running through our
state, those pipelines have been blamed for
contributing to coastal erosion, and
saltwater intrusion issues in Louisiana.

So, I ask, Mr. Secretary, that as we go
forward it is important for leaders to work
with oil industry companies to help them to
continue their track record of environmental
compliance. with the right policies we can
reap the benefits of good environmental
stewardship along with economic benefits of
energy exploration and innovation. Wwith that
I would 1ike to thank you again
for being here. And I would like to thank
you, my colleagues, for their support.

Thank you, very much.

SECRETARY SALAZAR:
Thank you, very much
congressman Cao.
(APPLAUSE)

SECRETARY SALAZAR:

KAUFMAN, HOFFMAN, TAYLOR, WYATT & D'ARCOURT

Page 53



O 00 N O uvi b W N B

N NN NN NN R R R R R R R R R R
vnl A W N RB O VW 00 N O Ut M W N BB O

54

congressman Cassidy.
CONGRESSMAN CASSIDY:

Thank you, Mr. Secretary. I am
from the Baton Rouge area which is not on the
coast, but this my state, and this is of
incredible concern to us. So, I will echo
some of the comments of my colleagues.

First, taxes, I have read recently that
for every megawatt produced by wind power
there is a twenty-five dollar per megawatt
subsidy. And for every megawatt from natural
gas it's about sixty cents. So, although it
may look Tike there 1is a huge subsidy going
to production, relative to our alternative
energy it is a fraction. So, one, I would
just say this. I would like there to be some
push back on the ideas that there 1is some
greater subsidy for oil and gas than there is
for the renewables.

I testified -- Also to echo a comment, I
testified recently at the Budget Committee,
and I put up an amendment suggesting that
these taxes not be implemented if they were
going to cost domestic jobs or increase

energy dependence upon foreign sources. One
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of my colleagues, no offense, Charlie, a
Democrat, seemed to suggest that our rig
workers were all Exxon, Mobil CEOs. I want
to point out that the rig workers, the pipe
fitters, the et cetera make sixty to a
hundred thousand dollars a year with
overtime, have goods benefits, but don't have
necessarily a college education.

So, for an Administration which 1is
rightfully concerned about domestic jobs,
domestic energy by definition is domestic.
And the boat builders and pipe fitters and
welders can not be moved overseas. I want to
make a plea for the jobs of our American
people.

In terms of the boat building, folks
don't understand just how far this emmanates
out. I Tearned today that Lafourche Parish,
that is a county in Colorado, Lafourche has
the Towest unemployment rate in the uUnited
States. These are great jobs with benefits.
The Towest unemployment in the United States
because of the boat building associated with
the servicing of the offshore rigs.

I'm on the Natural Resources Committee
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in Ccongress. I am sitting there thinking,
wow, these are great jobs. How come we are
not all on board with this. one thing I hear
is the environmental concerns. I would 1ike
to make a couple of points. Wwhat Bob talked
about in terms of tanker accidents 1is tanker
accidents. Less than two percent of the oil
spills offshore are from rigs. Sixty percent
is from seepage just out of the ocean floor.
And I guess the rest 1is tankers.

So, if you will, developing our rigs has
potential to decrease the number of tanker
miles which will decrease the spillage.
Secondly, there 1is data presented that when
you take oil out from underground, you
actually decrease seepage. That makes sense
to me in terms of physics, because you are
decreasing the pressure within a confined
cavern. So you are going the decrease
seepage by your exploration. It goes against
the grain, but paradoxically offshore
exploration can be pro-environmental policy.

Next, I want to point that there 1is a
great concern about fisheries, again, I think

Bob mentioned that. Louisiana has the second
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most productive fisheries in the United
States. Now, we have more rigs per capita
than anybody, and we have the most productive
fisheries. I want to say that not only can
fisheries and offshore rigs co-exist, they
co-exist quite nicely. 1In fact, one of the
big concerns about the environment is the
damage to the coral reefs. well, the Flower
Gardens is a natural coral reef between Texas
and Louisiana. And according to the National
-- NOAH, that is the acronym. -- 1is one of
the best preserved coral reefs in the united
States. And so we have all this rig
activity, but nonetheless we have one of the
best preserved coral reefs in the united
States. Now, as I sit in that committee I am
struck that sometimes we seem more driven by
emotion so, I am finishing up by applauding
your attempt to apply science. I think we
all recognize the stakes here are in terms of
GDP, dependence upon foreign oil sources.

And Tastly, I want to say that science
makes it clear that it can be good for the
environment, and good for the fisheries the

fact that we do have this domestic energy
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production.
Again, thank you for visiting Louisiana.
I hope it's one of many more. By the way, I
have got forty-four seconds left. It very
much co-exist with recreation, so much so
that if you ever want to go offshore fishing,
I have a boat Tined up, and I would Tove to
take you. Thank you.
(APPLAUSE)
SECRETARY SALAZAR:
Thank you very much,
congressman.
(APPLAUSE)
SECRETARY SALAZAR:

Thank you very, very much for
those presentations. Let me also say that
there are others who are in the audience, Sid
Miller, state representative from Texas is
here and had lots of information for me from
Texas. Reggie Dupre 1is the chairman of the
Louisiana State Senate Natural Resources
Committee. Laurie LeBlanc, Louisiana Deputy
Secretary of Natural Resources. Tim Burns,
Louisiana State Rep. And Charlotte Randolph

who is the parish president, as we would say
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in Colorado, county president, I suppose,
from LaFourche Parish. Thank you all for
being here.

wWe are going to move into the next
portion of the presentation in just a few
minutes after the break.

I hear what you all are saying about the
importance of the oil and gas industry, and
at the end of the day when you Took at the
assessment that MMS and USGS have done there
is no doubt that half of what they have found
is located here in the Gulf Coast of Mexico.
So, we know that there is already existing
infrastructure. There is huge potential
here. The question which we wrestle with,
which Mary Landrieu and I have personally
wrestled with a few years ago has to do with
whether we open up additional areas.

You know, there were people, who are
people of good faith, who strongly believe we
ought to leave the eastern Gulf Coast
planning area alone. They raised the issues
of, first, the potential impact that they see
on tourism and ecology on their beaches. And

second of all, military and defense concerns
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because of the training area used there by
the military. And those are legitimate and
heart felt issues. How we move forward with
respect to that part of the Gulf of Mexico is
going to be very important. I also would
remind all of us that there is very extensive
acreage that we are already making available
for lease in the Gulf of Mexico. 3Just Tike
the Tease sale of two zero eight that we held
here just a few weeks ago, there are millions
of acres out there that are being made
available for oil and gas development, and it
is the place throughout the 0CS that is most
developed for the oil and gas industry. I
appreciate the comments about the importance
of the oil and gas industry, as well.

And, finally, let me say this. I
appreciate, especially Senator Landrieu as
the spearhead of trying figure out if we can
do something different with respect to
revenue sharing. There is not yet a position
that I am taking on this at this point in
time as Secretary of the Interior, but it
does seem to me that I helped throughout 1in

her efforts to create the first revenue
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sharing mechanism for the Gulf states, that
in there, there was recognition about the
equities, that if you are onshore, as I was
then during that time in Colorado, we have a
Jot of o0il and gas activity in my state.
Mary was absolutely right, as she was on the
floor many times during that debate, that we
received fifty percent of all the oil
revenues that were coming to the State of
Colorado from oil and gas activities, and yet
the coastal states were not receiving
anything.

So, it was through her push, frankly,
that we have a new formula. But inherent in
that formula, we were able to put the
coalition together because of a bipartisan
effort that we had underway
with Mary, and Lamar Alexander in the Tead to
try to get some of those resources back for
the landscapes of America to try to bring
money back for coastal restoration.
Congressman Taylor and others of you who
spoke about the importance of that issue are
so, right. That there is so much that we

have to invest back into the landscapes of
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America.

So, when we think about the rails, if
you will, that I intend to stand on as
Secretary of Interior, one of them will be
the charge that I have been given by the
President to move forward with a
comprehensive energy program. That is
important to us. And there is a Tot of work
that is going on to take a look at all the
drivers that cause us at this point in time
to really take this issue as seriously as it
has ever been taken. 1It's jobs, our
environment, and it's national security, as
all of you know so well.

But there 1is another aspect of this
that, I think, frankly, we have not done a
good job of as a country. That is how we
fulfilled those visions of Dwight Eisenhower
in 1958 when he created the outdoor
Recreation Commission; John Fitzgerald
Kennedy when he announced the Division for
the Land and water Conservation Fund. The
efforts that have gone on since then,
including efforts that went on in the '90s to

restore that money, sometimes it seems to me
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you have development on the one hand,
fighting those who care about conservation
and the environment on the other. It seems
to me that we may be at a point in time where
we can try to bring those two things
together. And we collected through MMS Tast
year about twenty-four billion dollars. This
year it will be more on average around twelve
or thirteen billion dollars that we collect.
Every year we have set aside in there the
amount of money that is supposed to be going
for LWCF, but it ends up being subject to
Tanguage that was included back in that
original statute of '65, which essentially
says only if the Congress appropriates it.
well, there 1is always lots of other greater
demand.

So, what is happening in the midst of
all of this. we have coastal areas that need
to be restored. we have rivers all across
America, whether it is the Anacostia in
washington, D.C., or the Mississippi, or the
tributaries of the Mississippi, or the
wildlife refuges here in Louisiana. Wwe have

great icons of our national parks and our
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national history that need to have had the
kind of investment that will help us treasure
our past in the same way we treasure our
Tandscapes in our future.

Yesterday, here at the French Quarter I
visited about forty of our employees at the
French Quarter facility that we have here.
They are very proud of the history that is
displayed with respect to New Orleans. well,
there has not been the kind of funding of
those sorts of programs, frankly, because
there has been a breach of trust, I think,
with the people of America based on what the
Land and water Conservation Fund was supposed
to do back in the 1960s.

So, I hope as we move forward, as we
look at the comprehensive energy plan, and
the imperatives that drive us, we also keep
in mind that there is another rail here that
is very important to me, and very important
to President Obama, and that is how we move
forward with a twenty-first century Teddy
Roosevelt's vision and agenda with respect to
the landscapes of America. I thank you all

for participating. Senator Landrieu, thank
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you for being here as the senator for
Louisiana that is always championing your
state. Thank you, very, very much.
(APPLAUSE)
SECRETARY SALAZAR:
It's right at ten-fifteen. Wwe
will take a break for fifteen minutes. I
know there are a number of you who want to
make comments to me. So, we will have an
opportunity for all of you to give us your
comments and your input. Thank you, very
much.
(OFF THE RECORD)
SECRETARY SALAZAR:
Let's get started. Senator
Mary Landrieu continues to be with us,
because she cares so much about this issue.
She will be here for awhile, but we are going
to open it up now for comment. You will see
that we have gathered cards from all over,
from all the five coastal states, including
Louisiana. I am randomly going to go through
and call on them for some comments.
First, we will start with Louisiana,

since it is our host state. What I am going
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to do is take every fifth card. As I call
your name, if you will come up to the
microphone up here at the front I would
appreciate it. Then after I go through some
of these I will call on some of the other
states and the representatives who are here,
as well. cChris Tucker from washington --
chris Tucker, you are washington, D.C., I am
not going to call on you. I am here to
Tisten to the people from Louisiana. CcChris
Tucker, no, no. We will not listen to Chris
Tucker. Wwe will start out with Darrell
Molick wiley. Darrell, are you here?
Darrell, come on down. Darrell is from New
Oorleans. While Darrell is coming down I will
go on. Francis Touchette. Francis
Touchette, are you here? High school
principal. Francis, you can line up there.
Let's call another one. Dave Bart. Dave
Bart, are you here, Dave? Dave, go ahead,
and my guy down there is Ray Rivera. Go down
there and we will get you ready to go. With
that, let's go ahead and start out with you,
Darrell.

MR. DARRELL MOLICK WILEY:
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My name is Darrell Molick
wiley. I am an environmental justice
organizer for the Sierra Club based here 1in
New Orleans, and my comments are building on
other Sierra Club comments that have been
given so far, and will be given at future
meetings. My comment is going to focus on
two data gaps that I identified in the report
that we are looking at right now. Those are,
first, the Tack of a detailed analysis of oil
spills and the impact of oil spills on
coastal environments, especially here 1in
Louisiana. We are very aware of oil spills
coming from the outer Continental shelf, and
also the inshore oil infrastructure. Wwe have
not seen enough analysis in the report to
talk about that. I am entering into the
record a Sea Grant fact sheet on the amount
of o0il spilled during Hurricane Katrina, over
eight million gallons, it both came from
offshore platforms that had problems, but
also onshore facilities. I know that is sort
of crossing department lines, but we need to
Took into that in any kind of analysis.

Then, also the fact that our oil and gas
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infrastructure is aging, and I didn't see any
kind of analysis of the impact on aging
infrastructure and future oil spills. Wwe
also had a significant number of oil spills
caused by Hurricane Ike with over the two
hundred and two. And then also Hurricane
Gustav.

That's the main point that we want to
bring up, that we need to Took at oil spills
related to both aging infrastructure and
natural storms. I also have a statement that
I want to enter into the record from our
staff person in Florida, and their concerns
with ongoing oil spills. So, I will put that
into the record. 1I don't know who I give
that to.

SECRETARY SALAZAR:

Thank you, Darrell. Give it
to that young man, Ray Rivera, that is right
next to you. We will make sure it happens.
Thank you, Darrell, for your comments. Next
we have Dave Bart.

MR. DAVE BART:
First of all thank you for

coming to speak today. My main concern has
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to do with what we can do to develop
renewable energies here on the Gulf Coast. I
know that the gas and oil industry is a major
contributor to the various political Tobbies
down here. That creates a lot of opposition
to that in this region

SECRETARY SALAZAR:

Dave, who are you with?
Citizen?

MR. DAVE BART:

ordinary, just Dave. That's
all I am with.

SECRETARY SALAZAR:

That's perfect. We want to
hear from ordinary citizens. Please, Keep
going.

MR. DAVE BART:

Anyway there is a lot of
opposition to the development of renewable
energies here on the Gulf Coast. I am
wondering how we can overcome that. There is
a lot of people Tike me who are just ordinary
Louisianians, who are not affiliated with any
particular organization, that would Tlike to

see us get off oil and gas and get on to
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something that is less destructive to the
environment, and doesn't require us to import
oil from countries that, frankly, don't 1like
us too much.

SECRETARY SALAZAR:

Thank you, Dave. Francis

Touchette.

MR. FRANCIS TOUCHETTE:

Thank you, Mr. Secretary. My
name is Francis Touchette. I am a principal
at Ehret High School. You were probably
wondering why a high school principal would
have taken a day off of school to come and
address such an important issue. well, first
of all I am at a public high school in which
we have one of the highest school performance
scores within the State of Louisiana. And of
which the majority of our student body comes
from families that are directly employed by
the industry. The industry is such an
important part of the community of Ehret High
School that it employs over sixty percent of
the families that basically are in that
particular area. More importantly, the

students that we graduate every single year,
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we have students that are going into some
type or part of the industry that rely on the
industry. I'm here to say to you, Mr.
Secretary, if there is any concerns from the
areas that are in the eastern areas as far as
whether or not this is going to be a direct
impact in a negative way, I can be a voice
for you to say that the industry has helped,
it is a benefit, as far as jobs are
concerned, it is something that has always
been there when we are in need.

Four years ago we were impacted with the
most devastating storm, Hurricane Rita. I
can tell you right now, FEMA made a bunch of
broken promises, and did a lot of things 1in
which we thought we were going to get
restored, and it did not happen. The
industry lent a helping hand, and gave over
eight hundred thousand dollars worth of
things to put our kids back into school.

That is some of the stories that I can
basically convey over to other people. That,
number one, the industry is not this negative
thing that people basically are hearing as

far as the news is concerned. It is
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something that, number one, creates jobs.

And when there is time of need, they are
there to help. A1l I can say to you is that
within the four years that basically I have
been the principal at Ehret High School we
have gone through three storms. 1In all three
of those storms in which the families have
been affected in that coastal area we have
been helped by several of the companies that
basically employ, and also are in those areas
as far as the industry is concerned.

So, I am asking you from the educational
standpoint, please, allow the expansion of
the industry in other areas so those same
schools in the Florida area, the Alabama
area, can maybe at some point in time
benefit, just as we have benefitted in our
area. Thank you so much, and thank you for
allowing me to speak.

(APPLAUSE)
SECRETARY SALAZAR:
Thank you, Francis. How many
students do you have in your school?
MR. FRANCIS TOUCHETTE:

we have approximately five
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hundred and fifty students at our school,
which is a school of ninth through twelfth.
SECRETARY SALAZAR:

So five hundred and fifty
students.

MR. FRANCIS TOUCHETTE:

Yes, sir.

SECRETARY SALAZAR:

Thank you for your service to
our children. I am going to call on
representatives next who are here from other
states, formally here for their governors.

Before we do that, I would 1like Brenda
or Bob to comment on Darrell's oil spills and
oil aging issue. And, so, if you will
comment on that. And let me say, Dave Bart,
with respect to your comment on the
opposition to renewable energy, I did not
hear that. Wwhat I have heard, at Teast
today, here, is that there is a broad array
of items we have to have on the energy
portfolio, including solar and wind. I
didn't hear the word geothermal, but there is
a lot of that. I think what I was hearing is

that we need to have a broad energy
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portfolio. There is a possibility, when we
look at wind energy, at least for some
potential here in the Gulf Coast. So, that
is one of the issues that we are Tooking at
with respect to the 0Cs. Francis, I
recognize also the economic impact that the
oil and gas industry has throughout our
nation, but I think has a particularly
significant impact here on the Gulf Coast, as
well.

So, Brenda or Bob, do you want to
comment on the oil spills and oil aging
issue?

MR. BOB LABELLE:

Yes, I will, Mr. Secretary. I
think Representative Cassidy mentioned the
National Academy of Sciences review of
offshore o0il spills. 1In fact, all inputs of
petroleum into the marine environment for
North America, and they found that over the
ten year period they studied, which was '90
through '99, offshore inputs of petroleum
were Tess than two percent of the total.
Natural seepage was something Tike sixty

percent. Atmospheric fall out was a good
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part of it. Marine transportation was a
smaller subset than the larger ones, but in
general that is what we are -- we point to
the historic record, and we also keep a very
close record of actual spills and the amounts
spilled over the years from federal offshore
facilities.

There 1is no doubt that during the
hurricanes there was extensive spills up and
down the coast here. Much of that, as the
gentleman pointed out was from onshore
refineries and other things that were
damaged. But the main point about offshore
was the down hole safety valves on the wells
held, and there was no uncontrolled release
from pressurized reservoirs to the ocean.
There was Tosses of stored diesel, and other
products on platforms that were Tost. There
were over a hundred platforms lost, most of
them were the older types, many of them
unmanned. But overall, you know, no oil 1in
the water 1is the goal. Wwe feel that we are
doing pretty much as much as we can to
maintain that goal.

SECRETARY SALAZAR:
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Thank you, Bob. Those are
issues obviously in the environmental section
of the report that are addressed, but if
there is additional information, and gaps in
that information that you think you need to
be looked at, that's what we are doing with
the comment period that we can only have
extended to September 21st. I am now going
to call, we will continue this, but there is
lots of opportunity for conversation here,
and even when we get to the break at noon.
we will continue until eight o'clock at night
so everybody who is here that wants to say
something will have an opportunity to do
that.

I want to call at this point on Patricia
Powell. Patricia Powell. Patricia, are you
still -- Yes. There you are. -- who is the
state land director for the State of Alabama.
She 1is here on behalf of Governor Riley. So,
Patricia, welcome.

MS. PATRICIA POWELL:
Thank you very much. on behalf
of Governor Riley and the State of Alabama I

want to thank you as others have, for not
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just making yourself available here today,
but also for providing such a wonderful forum
for comment and discussion among government
agencies, organizational industry, and
private citizens. We very much appreciate
this opportunity, and appreciate the
additional period for comment on the program.
And in 1ight of the various issues that have
been brought up today I will yield my time to
others. I just want to thank you personally
on behalf of Governor Riley for providing
this opportunity. Thank you.
SECRETARY SALAZAR:

Thank you, very much. I know
Alabama cares very deeply about these issues,
as well as coastal issues. So, thank you.
Let Governor Riley know that we very much
appreciate your being his emissary here
today.

From the great State of Mississippi, Dr.

Bill walter. Bill, are you here?

(NO RESPONSE).

SECRETARY SALAZAR:
He was here. He may have Tleft.

Bill?
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(NO RESPONSE).
SECRETARY SALAZAR:
Since Bill might have left.
Let me see. I am going to call on a citizen
from Mississippi to make sure we have a
Mississippi voice here. So, you will see
that I am doing this in a fair way, I am just
going to go to the third card. I don't even
know who it is. Jerry Landrum from
Mississippi. Jerry, are you here?
MR. JERRY LANDRUM:

Secretary Salazar, thanks so
much for coming down. I wanted to speak
briefly towards demand reduction in energy.
I have studied for awhile the anticipated
effects of the climate disruption, and my
understanding is that you are familiar with
those effects, and that our President is, as
well. My first question to you is, would you
support having the National Academy of
Sciences Took into the question of ice sheet
stability. The break up of the west end
Arctic ice shelf was in the news just
yesterday. We are a really Tow, low lying

area here. 1If Antarctica's ice shelf goes,
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and Greenland goes, we are looking at what,
eighty feet of sea level. we are looking at,
now, several degrees temperature warming.

The last time the Earth was three degrees
warmer it is my understanding that sea Tevels
were around eighty feet higher. I think you
are familiar with all that stuff. Recently
Dr. Hanson who 1is the NASA chief
climatologist, James Hansen, who has
basically right been about this problem for
twenty years and has testified to Congress
periodically. 1In February he testified 1in
front the House ways and Means Committee
before Chairman Rangle there, and his
suggestion 1is that this cap and trade system
that has been discussed in reality would be a
tax and steal sort of thing. And we have
recently seen the shenanigans, once the
finance industry gets involved in something
it's a complicated trading scheme, and that
there is all kinds of opportunity for abuse
in there. wWwhat he's recommending is a
straight, honest carbon tax with a one
hundred percent dividends back to the

taxpayers. And he's written that up. I have
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got his comments here that were delivered to
Chairman Rangle. I would Tike to submit
those, and that those would be my comments,
as well, fully 1in support of this.
SECRETARY SALAZAR:
Thank you very much, Jerry.

Let me just say that you raise a very
legitimate issue with respect to what is
happening in the poles of America, and what
is happening with climate change. I think
that the scientific community, and most of
Americans, and much of the world has gotten
to a point where they recognize it's an issue
that we have to deal with. I think
especially for coastal communities, that if
you have a rise in the sea, what does that
mean long-term to coastal communities, such
as many of our communities here in Louisiana.

So, it's an issue that is on the radar
screen of the President, and very much on
mine. I think that the whole new energy
frontier, and what we do with climate change
are inextricably Tinked. oOn a study of the
National Academy of Sciences, we have a lot

going on with respect to the scientific
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review, including the great work the USGS has
been doing on the poles. So, thank you for
your comment. I want to call on Laurie --
No. Let me see. I want to call on -- Where
is my 1list of other states? Patricia Powell.
we've got Bill walker. Let me call on
someone from Florida. I have Wayne. Wwayne
Conwell. wayne Conwell from Florida. Wwayne,
are you here?
(No Response).

SECRETARY SALAZAR:

wayne? I got a call from one
of your senators this morning. Wayne is not
here. we will skip on Florida. Let me call
on somebody who is here from Texas. Mike
Bateman. Are you here, Mike? Go ahead,
Mike.

MR. MIKE BATEMAN:

Good morning and thank you for
being here. I am Mike Bateman. I am with
the Herama Group (phonetically). I am the
jobs guy. Wwe don't care if it is oil or gas.
we don't care if it is offshore wind. we
build things. And just for an update for

maybe some of the folks in the room, we are
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currently Tooking at a project that would be
designed 1in Houston, built in Houma,
Louisiana, and installed by a bunch of Jersey
Tongshoremen off of New Jersey related to the
wind farm business. Wwe do a Tot of work with
oil and gas. we do a lot of work with the
wind. Wwe installed over a gigawatt of
offshore wind in Europe. And we do business
with the oil and gas companies all over the
world. we would 1like to do more for both.
So, (inaudible) more energy. Keep the five
hundred billion dollars, that we send for oil
and gas to foreign competitors or foreign
entities that don't necessarily Tike us, here
at home. Keep that at home to help stimulate
our economy. But the issue we have with the
offshore wind business is we don't see the
stimulus package doing any good for it
because it's taking a long time to get the
permitting straight. It's taking a long time
to get the data gathered. I know since 2001
it was with the Corps of Engineers. Then 1in
2005 it switched in that jurisdiction, and we
still don't have the set package of

regulation codes and methodology for
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permitting an offshore wind farm. 1In fact,
we can't even get the set to actually go out
and gather the data.

we mentioned there are some holes in
data. Wwe would T1ike to actually be able to
gather the soil data, get the stations on
site, and collect all the environmental data
we need to actually do a FERC permit. So, I
am just urging MMS and yourself to please
publish those regulations, please help us
move that forward in a timely manner so we
can capture some of the stimulus benefits,
because those will expire. 1If we don't move
these to construction we are not going to be
able to use them.

The second comment I had is with regard
to something we have come across in Europe,
which is we have now split wave and current
technologies under FERC regulations, and wind
technologies under MMS. We have run into
that in development we have worked on in the
past, which was going to be a combination
wind farm and gas field. That's not wind and
wave, that's wind and gas. But we ended up

having to drop the gas portion of that
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development because the regulatory and
permitting onus became so high. Personally,
as a developer I would love to see all that
authority under one roof. I like MMS. wWwe
have worked with them for several years.
That's my comment.
(APPLAUSE)
SECRETARY SALAZAR:

I appreciate those comments.
Just a couple of comments on the regulatory
process. Frankly, the government of this
country should work on behalf of the people
of this country. I don't think that
jurisdictional disputes should allow us from
moving forward on an agenda that is here and
now. One of the things we have already done
in the last several weeks is we have
finalized an arrangement with FERC where
there is an understanding that MMS will be
the agency that will move forward with
permitting, and we will, because of that
resolution be able to move forward with the
final rules on wind energy. I hope that
that's something we can get done in the next

several months. I would say within sixty
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days we should be able to have those rules
out. We will see where that potential takes
us.

In my State of Colorado in 2004 we
started working on wind energy. And we went
from almost no production to two thousand
megawatts of wind energy within that four
year period. I know what has happened in
Texas where Texas has been a great leader 1in
the country in terms of adding significant
power to the grid from the wind energy across
Texas. So, we are working that agenda.

Thank you, very much for your comment.

Let me call on a couple of other people.
Let me just, again, we are going to do this,
whoever I take first. Allen Drake. Allen
Drake who is from Louisiana. Allen, are you
here? I am going to call on a couple of
other people so we Tine them up. That's one.
I am going to do every third card here. This
is Michael willis. Michael willis with
Century Exploration. Jim Mastrototouro from
716 Adam Street. Are you here? Come on.
That was Jen? J E N?

MS. JILL MASTROTOTOURO:
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Jil1.
SECRETARY SALAZAR:

Jill. check these glasses out.
Thank you, 3Ji11. we will take those three
comments that we have got. Please, go ahead.

MR. ALLEN DRAKE:

Although I walked and took the
streetcar to get here, using no oil, I am
affiliated with an Arlington based non-profit
economic modeling firm that does work for the
Iamaferal (phonetically) bank and so forth.

And the question I have is the data gap
that I see is not so much at the micro level,
which you have been focusing on, but at the
macro level. What are the overall
environmental energy and economic impacts of
a further approach towards renewable energy,
you know, how much and so forth? And the
MiTlennium Institute which is a non-profit
has modeled the U.S. economy, and over a year
ago they were forecasting that the uU.s, if we
continued business as usual, was headed
toward becoming a third world economy with
out of control carbon emissions. 1Instead of

publicizing that rather dismal world view,
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they started looking for policies that would
reverse this. They modeled ACOR
(phonetically), of which I assume you are
familiar with, their renewable energy model,
it controlled carbon emissions and had the
U.S. economy declining, but at not as fast a
rate.

Then they modeled what I have been
proposing for some time, which is efficient
non-oil transportation, not electric cars,
but other modes, and it had the same result
as a maximum for renewable energy. But if
you combine the two, then you get the best of
all worlds. There is no trade off. Wwe have
found the GDP increased by thirteen percent
by 2030 versus business as usual, carbon
emissions were down thirty-eight percent,
overall oil consumption was down twenty-two
percent, and employment was five point four
percent higher, which means Tess
unemployment.

SECRETARY SALAZAR:
Let me ask you, so I
understand. This is a comparison by your

organization the Millennium Institute?
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MR. ALLAN DRAKE:

Yes. Heinz Herring

(phonetically) is the president.
SECRETARY SALAZAR:

Speak a little closer to the
mike.

MR. ALLEN DRAKE:

Heinz Herrin (phonetically) is
the president, and has made very noteworthy
contributions to humanity already.

SECRETARY SALAZAR:

The point of your study though

MR. ALLEN DRAKE:

Is that we are trying to find a
way to keep the United States from devolving
into a third world economy with out of
control carbon emissions. And recently we
believe we have found a combination of
policies that is good for the economy, good
for the environment, and good for energy.

And part of that --
SECRETARY SALAZAR:
what is -- So, the combination

of policies, give that to me in your
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remaining thirty seconds.
MR. ALLEN DRAKE:

okay. The ACOR (phonetically)
renewable energy which is a very hard push
for renewable energy and a very hard push for
efficient non-oil transportation, which would
be to electrify the freight rail lines, speed
them up a bit, and shove most of the truck
freight onto that, build urban rail at a very
fast pace, promote more bicycling, as much as
you can, although though there 1is a upper
Timit on bicycling. And promote more transit
oriented development. For Tess than the cost
of one AIG bailout a year we can increase
U.S. economy by thirteen percent. By 2030
according to what the model shows, and all
models are flawed, carbon emissions down by
thirty-eight percent, overall oil use down by
twenty-two percent.

SECRETARY SALAZAR:
I appreciate your comments
Allen. Wwe would appreciate a copy of your
report, as well. Thank you, very much.
Michael.

(APPLAUSE)
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MR. MICHAEL WILLIS:

Good morning. I am Michael
willis, chief operating officer of Century
Exploration. We are a privately held
independent oil and gas company. My office
is here in Metairie. Wwe employ about fifty
people. We have an office in Lexington,
Kentucky, and one in Houston, Texas. We are
probably representative of a fairly typical
privately held independent E and P,
exploration and production company. The
panel that you have, the representatives this
morning were very educated and articulate
about the current situation in terms of the
increased taxes that are being proposed on
our industry. These are particularly of
concern to a company like ours. Wwe rely on
cash flow in order to drill wells. And the
business we are in 1is replacing reserves. We
drill for both o0il and gas. Wwe are cash flow
driven. We were not a public company. We
don't have access to public funds. we drill
our wells through our cash flow. If we have
these increased tax burdens put on us we

won't have enough capital to keep on drilling
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wells, to replace our reserves, and to keep
our business viable. The -- we have debt we
have to meet. We have to meet the
obTligations that we have to our bankers. And
to the extent that we can't replace reserves,
the bank is going to come to us and say, give
us our money back.

when o0i1 is at a hundred forty dollars,
all is forgiven. You can't really go wrong.
But when oil comes back down to fifty
dollars, or forty dollars -- Natural gas, in
particular, at nine or ten dollars, we can't
go wrong. When natural gas goes down to
three or four dollars in such a short space
of time, this 1is of particular concern to us.
And I thank you for Tistening.

SECRETARY SALAZAR:
Let me ask you a question.

You are a businessman, where the rubber hits
the road, creating jobs and having to make a
payroll. I am the Secretary of Interior.
One of my jobs is to be the steward of these
resources that belong to all of the Amerdican
people. Whether it's the oOuter Continental

Shelf or the resourses of twenty percent of
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Tand mass of the United States.

How do I go about advocating for a
balance in terms of making sure that we are
keeping companies 1like yours up and running,
but at the same time making sure that we are
getting a fair and honest return back to the
American citizen?

MR. MICHAEL WILLIS:
well, I think that the return
back for the American citizen is the fact
that we, a company of fifty people, probably
create a thousand jobs when we have got three
or four rigs running. We are producing oil
and gas domestically. So, the oil and gas,
the o0il is not coming from the Middle East or
from venezuela, 1it's coming from Louisiana,
Texas and from the Gulf of Mexico. I think
it's actually fairly simple in terms of job
creation, energy independence, it's pretty
simple.
SECRETARY SALAZAR:
Let me just first say, first I
recognize job creation that occurs because of
oil and gas, and coal production in our

country. I recognize that very much. I also
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recognize the importance of having the right
balance that allows that kind of activity to
move forward, but at the same time gets the
right kind of return back to the American
citizen, a private land owner, or if we
allowed private Tand ownership out in the
0Ccs, as well, we would want to know what the
value of their asset is in making sure that
as that gets Tleased out for development there
is a fair return back. That's part of what
we are trying to do. we look at tax
policies, and we Took at royalty issues, and
the Tike. Wwe are looking at different
economic analysis, including that which we
have received from lots of different sources
to try to achieve that kind of balance. 1
appreciate your comments very much.
SECRETARY SALAZAR:
Jil1.
(APPLAUSE)
MS. JILL MASTROTOTOURO:

Good morning, Mr. Secretary and
DOI representatives. I appreciate the time
to be with you here this morning. I want to

also thank you for the leadership that you
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are showing on a national level to provide
public input and opportunity for helping to
direct our nation toward a cleaner energy
future that supports strong economy, that
protects our environmental resources and that
helps engage the citizens of our country in a
renewable energy future.

To that end, I would Tike to make a few
statements from my prepared comments that I
will be reading fully into the record this
afternoon. But we would urge DOI to insure
that no new drilling on the oOuter Continental
Shelf occurs in areas that were previously
protected by the moratorium. We reiterate
our resolve for no new drilling on the Gulf
Coast and that the